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The Dutch government has announced an extension
of the support measures for businesses. The new, third set
of support measures comes into effect on 1 October, and
spans a longer period than the previous ones: businesses
will be able to claim support to help them cope with the
corona crisis until the summer of 2021. There will be new
conditions in place for some schemes. Please find below
a summary of the major COVID-19 Measures 3.0:

1. TVL: Reimbursement Fixed Costs SMEs con-
tinued (“Tegemoetkoming Vaste Lasten MKB”)

Do you run an SME with no more than 250 em-
ployees, and does your business suffer more than 30%
per 3 months due to the corona crisis? Then you can
apply for the continued Reimbursement Fixed Costs SMEs
scheme, or TVL, after 1 October. You can apply for TVL for
a period of 3 months at a time, until 1 June 2021. To be
eligible, you need to meet a set of conditions. This set of
conditions has been revised since the first instalment of
TVL, and may be revised every 3-month period.

The main differences between the first and second
instalments of TVL are:

After 1 October, you will be able to claim up to €90,000
per 3 months.

. The turnover loss percentage required to apply
is now 30%. This percentage will increase to 40%
for the 3-month period January - March 2021, and
t0 45% for the 3-month period April - June 2021.
Businesses can apply every 3 months, so in total 3
times until 1 July 2021.

ded

2. Wage cost comp ion scheme
(NOW 3.0)

If you employ staff, and your business loses turnover
due to the corona crisis, you will be able to continue to
claim compensation for wage costs from the Employee
Insurance Agency UWV. New conditions will apply:

«  To apply for the first period of NOW 3.0, you must
have a turnover loss of 20% or more. This per-
centage will be increased to 30% per 1 January
2021 for the second and third 3-month periods.
You will need to apply for NOW 3.0 every 3 months: 1
October 2020, 1 January and/or 1 April 2021.
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. The compensation in wage costs will gradually be
reduced: from a maximum of 80% in the first 3
months (October - December 2020), to a maximum
of 70% in the second period (January - March
2021), and a maximum of 60% in the third period of
3 months (April - June 2021).

. To compensate the previous measure, there will
be an option to gradually reduce the total wage
sum by 10, 15 and 20%. Businesses can decide
themselves how they want to reduce the wage sum.
If you dismiss staff due to economic reasons, this
will no longer lead to a reduction of the so-called
“dismissal penalty” of 5% (introduced in NOW 2)
in the NOW compensation sum you receive.

NOW 2.0 has now closed for applications. It is ex-
pected that NOW 3.0 will open for applications on 16
November.

3. Tax Administration: 2 years to pay taxes for
which a special extension was granted

The tax measures related to the tax payment
extension will be extended after 1 October:

Businesses that have applied for payment ex-
tensions for taxes will have 2 years to pay their
taxes after the extension period has ended;

The interest rate on tax collection will remain close
to zero until 1 December 2021. (Tax collection
interest is the interest you pay over a tax debt.)

The tax interest rate was also lowered, from 8%
(corporate income tax) or 4% (other taxes) to
nearly 0%. From 1 October 2020, the tax interest
rate will be increased to 4% for all taxes, including
corporate income tax. Tax interest is the interest
you pay if the Tax Administration cannot assess
your tax return in time, for instance because you
have filed your return too late or incorrectly.

If you would like to receive more information and/
or professional advice regarding the above-mentioned
and other available COVID-19 measures, please do not
hesitate to contact us.
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