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The Netherlands’ %
Ruling

When employers recruit employees
from abroad or plan to do so, they often
face additional costs, such as those for
accommodation. To manage these costs, it
is common for employers to agree on higher
allowances or provisions with the employee. It
iscrucial foremployers to verify if the employee
qualifies for the 30% facility to avoid tax issues,
articularly the risk of being taxed via a final
evy due to insufficient documentation for
these allowances.

Whatis the % facility?

The 30% facility is a Dutch tax benefit
designed for foreign employees who meet
certain conditions, aimed at easing the
hiring of specific foreign talent and reducing
administrative burdens. Without this facility,
employers must maintain detailed records of
all expenses related to extraterritorial costs.

Extraterritorial Costs

These are expenses linked directly to the
employee % relocation and employment in the
Netherlands. They include costs for processing
official documents like residence permits and
visas, double housing expenses, and language
training fees for the employee and their family.

Specific Expertise

Foreign employees must have unique skills
that are scarce in the Dutch job market. The
taxable income level that indicates such
expertise is € 46,107 for 2024. For young
scientists under 30 with a Master’ s degree, a
lower threshold of € 35,048 applies. Starting
in 2024, the maximum salary qualifying for
the 30% facility will align with the Balkenende
norm, capped at € 223,000 in 2024.

Eligibility Requirements

Employees must have lived more than two-
thirds of the 24 months before their Dutch
employment outside the Netherlands and at
least 150 kilometers from the Dutch border as
of 1 January 2012.

Start Date

The facility commences on the date the
employment contract is signed, which is
also when the eligibility of the employee
is assessed, provided that the application
is received by the Tax Authorities within 4
months. The Tax Authorities have the authority
toinitiate the 30% rulingin the month following
the receipt of the request if the application
is not submitted within four months of the
commencement of employment.

Duration and Transitional Arrangements
Originally, the facility lasted up to eight years,
but since 1 January 2019, it has been reduced
to five years due to changes in the 2019 Tax
Plan. Employees who were already using the
facility before this change can continue for up
to two more years if they had been under the
facility for five or more years as of 2019 or 2020.
If less than five years, the facility’ s duration is
shortened by three years.

Prior Conditions

For employees who began using the 30%
facility before 1 January 2012, new, stricter
conditions apply after the fifth year. If they
no longer meet these conditions, the facility
cannot be extended.

Understandingand applying forthe 30% facility
can significantly benefit both employers and
foreign employees by facilitating smoother
transitions and reducing extra financial
burdens.
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If and what to notify under the FSR?

FFCs excluded

from reporting
{except Articts 5)

How other FFCs
must be reported
(except Article 5
(&) FFCs reported
aggregated by courntiy
and type of FFC
(b) Quantify FFCs
by ranges per third

Thresholds Reportin.?
for notification Thresholds
Dietails for all FECs
nder Article 5 3 € 1m (al FFCs to target

All other FFCs: mamﬂ services
al only of individual
amourt = € 1m
b) unl'\d‘{,\el country
2'€ 4hm/3 years

{a} Acquired business, one of
the merging parties or JV
established in the Union
and with tumaver
I the Unian z € 500m

(b} Total FFCs
> £ 50m/3 years

(d) Private equity A
only FFCs to the
Specific Fund

Concentrations

Public
procurements

FFC stands for ‘foreign financial contribution’ as defined
in Art. 3{2) Reg. 2022/2560,
Article S covers the most [kely distortive subsidies.
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